
POLICYHOLDER DISCLOSURE STATEMENT 
UNDER THE TERRORISM RISK INSURANCE ACT  

 
The Insured is hereby notified that under the federal Terrorism Risk Insurance Act, as amended, (the “Act”), the 
Insured has a right to purchase insurance coverage for losses arising out of an Act of Terrorism, which is defined in 
the Act as an act certified by the Secretary of the Treasury, in concurrence with the Secretary of State and the 
Attorney General of the United States, (i) to be an act of terrorism, (ii) to be a violent act or an act that is dangerous 
to (A) human life; (B) property; or (C) infrastructure, (iii) to have resulted in damage within the United States, or 
outside of the United States in case of an air carrier or vessel or the premises of a U.S. mission and (iv) to have been 
committed by an individual or individuals as part of an effort to coerce the civilian population of the United States 
or to influence the policy or affect the conduct of the United States Government by coercion. The Insured should 
read the Act for a complete description of its coverage.  The Secretary’s decision to certify or not to certify an event 
as an Act of Terrorism covered by the Act is final and not subject to review.   
 
Coverage provided by this policy for losses caused by an Act of Terrorism may be partially reimbursed by the 
United States Government under a formula established by federal law.  Under this formula, the United States 
Government will generally pay 85% of terrorism losses exceeding a statutorily established deductible that must be 
met by the Insurer, and which deductible is based on a percentage of the Insurer’s direct earned premiums for the 
year preceding the Act of Terrorism.   
 
Be advised that there is a $100 billion cap on all losses resulting from Acts of Terrorism.  If aggregate insured losses 
attributable to Acts of Terrorism exceed $100 billion in a Program Year (January 1 through December 31), the 
United States Government shall not make any payment for any portion of the amount of such loss that exceeds $100 
billion.  If aggregate insured losses attributable to Acts of Terrorism exceed $100 billion in a Program Year and the 
Insurer has met its deductible under the Act, the Insurer shall not be liable for payment of any portion of the losses 
that exceeds $100 billion, and in such case, insured losses up to that amount are subject to pro rata allocation in 
accordance with procedures established by the Secretary of the Treasury. 
 
Coverage for “insured losses” as defined in the Act is subject to the coverage terms, conditions, amounts and limits 
in this policy applicable to losses arising from events other than Acts of Terrorism. 
 
The Insured should know that under federal law, the Insured is not required to purchase coverage for losses caused 
by Acts of Terrorism. 
 
Please indicate the selection of the Insured below. 
 
_____ The Insured hereby elects to purchase coverage in accordance with the Act for a premium of $0. 
 
_____ The Insured hereby rejects coverage and accepts reinstatement of the exclusion in accordance with the 

Act. 
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