AFB Staffing Services Professional Liability

and

Commercial General Liability Insurance

This Insurance Policy (referred to as “Insurance”Rolicy”) includes two separate coverage parts -
Coverage Part One, Staffing Services Professionatility Insurance, (referred to as the “SSPL
Coverage Part”), and Coverage Part Two, Comme@ialeral Liability Insurance, (referred to as the
“CGL Coverage Part”).

Each coverage part contains separate insuring ragrés, exclusions, definitions, conditions, and
limits of liability applicable only to that coveragpart. The Policy includes a General Conditions
section containing conditions applicable to botherage parts, and a combined annual aggregate limit
applicable to all claims made and reported und#ér boverage parts in the Policy.

Throughout this Policy “Underwriters” refers to #eoUnderwriters at Lloyd’s, London who severally
subscribed to this Insurance.

Various provisions in this Policy restrict coverag®ead the entire Policy carefully to determine
rights, duties and what is not covered.
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COVERAGE PART ONE

STAFFING SERVICES PROFESSIONAL LIABILITY INSURANCE

This Coverage is Provided on a Claims Made and Reported Basis

The wordinsured under this SSPL 2002 Coverage Part means any pensorganization qualifying
as such under SSPL Coverage Part, Section Illl diitiered and the Insured Organization.

Other words and phrases that appear in bold hawexigph meaning. Refer to SSPL Coverage Part,
Section VI — Definitions for definitions applicalitethis SSPL Coverage Part.

Please review the coverage afforded under this ramme carefully and discuss the coverage
hereunder with your insurance agent or broker.

The Underwriters agree with the Named Insuredé) farth at Item 1. of the Declarations made a
part hereof, in consideration of the payment of ghemium and reliance upon the statements in the
application which is made a part of this InsuraRcdicy (hereinafter referred to as the "Policy” or

"Insurance") and subject to the Limit of Liabilitgxclusions, conditions and other terms of this
Insurance:

l. INSURING AGREEMENT

To pay on behalf of théinsured Damagesand Claim Expenseswhich thelnsured shall
become legally obligated to pay because of @mgim or Claims, including Claim(s) for
Personal Injury as hereafter defined, first made against brsured and reported to the
Underwriters during th@eriod of Insuranceor Extended Reporting Period(if applicable),
arising out of any negligent act, error or omissidrthe Insured in rendering or failing to
renderProfessional Service®r by any person for whos&rofessional Serviceshelnsured
Organization is legally responsible, except as excluded ortéthiby the terms, conditions
and exclusions of this Policy.

I. DEFENSE, SETTLEMENT, AND INVESTIGATION OF CLAIMS

A. The Underwriters shall have the right and duty ébedd, subject to the Limit of
Liability, exclusions and other terms and condisiam this Policy, any¥laim against
thelnsured seekingDamageswhich are payable under the terms of this Pokegn
if any of the allegations of thélaim are groundless, false or fraudulent.

B. When Underwriters defend @laim, they will payClaims Expensesincurred with
their prior written consent. The Limit of Liabiitavailable to paypamagesshall be
reduced and may be completely exhausted by paymentlaims Expenses
DamagesandClaims Expenseshall be applied against the Deductible.

C. The Underwriters shall have the right to make aiwestigation they deem necessary,

including, without limitation, any investigation thi respect to the application and
statements made in the application and with redpexiverage.
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If the Insured shall refuse to consent to any settlement or comjge recommended
by the Underwriters and acceptable to the clainaguak elects to contest tl@aim,
Underwriters' liability for anyDamagesand Claims Expensesshall not exceed the
amount for which th&€laim could have been settled, less the remaining Didect
plus theClaims Expensesncurred up to the time of such refusal, or thpligpble
Limit of Liability, whichever is less, and the Undeiters shall have the right to
withdraw from the further defense thereof by teimerontrol of said defense to the
Insured.

It is further provided that the Underwriters shadl be obligated to pay alBamages

or Claims Expensesor to undertake or continue defense of any suproceeding
after the applicable limit of the Underwriterstilty has been exhausted by payment
of Damagesor Claims Expenser after deposit of the applicable Limit of Liabyjl

in a court of competent jurisdiction, and that ugaieh payment, the Underwriters
shall have the right to withdraw from the furthefehse thereof by tendering control
of said defense to tHasured.

[l THE INSURED AND THE INSURED ORGANIZATION

As used throughout this Policy, whether expressedimgular or plural, Ihsured” shall

mean:

A.
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The Named Insured and arf§ubsidiaries of the Named Insured (together the
“Insured Organization”);

A director, officer or employee of tHasured Organization, but only while acting
in that capacity solely on behalf of thresured Organization;

A principal if the Named Insured is a sole promiehip, or a partner if the Named
Insured is a partnership, but only while actinghat capacity solely on behalf of the
Named Insured;

Any person who previously qualified as Brsured under B or C above prior to the
termination of the required relationship with thresured Organization, but only
while acting in that capacity solely on behalf loé Insured Organization; and

The estate, heirs, executors, administrators, Bssgd legal representatives of any
Insured in the event of suchsured's death, incapacity, insolvency or bankruptcy,
but only to the extent that suafisured would otherwise be provided coverage under
this Insurance.



\A TERRITORY

This Insurance applies to negligent acts, errorsnoissions which take place anywhere in the world
provided theClaim is first made against thensured within the United States of America, its
territories or possessions, or Canada durindg’#m@d of Insuranceor Extended Reporting Period
purchased in accordance with General Conditioni@ekt

V. EXCLUSIONS

The coverage under this Insurance does not apfddaimagesor Claims Expensesncurred
with respect to anglaim:

A. Arising out of or resulting from any criminal, dishest, fraudulent or malicious act,
error or omission committed by anypsured with actual, criminal, dishonest,
fraudulent or malicious purpose or intent; howeubg insurance afforded by this
Policy shall apply toClaims Expensesincurred in defending any sud@laim
alleging the forgoing until such time as there idireal adjudication, judgment,
binding arbitration decision or conviction agaitis¢ Insured, or admission by the
Insured, establishing such conduct at which time the Namsdred shall reimburse
Underwriters for all Claims Expenses incurred defending theClaim and
Underwriters shall have no further liability f@faims Expenses

B. By or on behalf of one or mor@sureds under this Insurance against any other
Insured or Insureds under this Insurance;

C. For or arising out oBodily Injury or Property Damage

D. Arising out of or resulting from the insolvency lbankruptcy of anynsured or of
any other entity including but not limited to thalére, inability, or unwillingness to
pay Claims, losses, or benefits due to the insolvency, ligtih or bankruptcy of
any such individual or entity;

E. Made by any business enterprise in which krsyred has an ownership interest, or
arising out of or resulting from aripsured's activities as a trustee, partner, officer,
director or employee of any employee trust, chhk#eorganization, corporation,
company or business other than that oflittseired Organization;

F. Arising out of or resulting from any act, error omission committed prior to the
inception date of this Insurance:

1. if any Insured on or before the inception date knew or could hraasonably
foreseen that such act, error or omission mighexgeected to be the basis of
aClaim; or

2. in respect of which aninsured has given notice of a circumstance which

might lead to &Claim to the insurer of any other policy in force priorthe
inception date of this Policy;

G. For or arising out of any liability or obligatiorf the Insured under any contract or

agreement, either oral or written, except and daalyhe extent thénsured would
have been liable in the absence of such contraagm@ement;

AFB SSPL/CGL 3



AFB SSPL/CGL

For or arising out of actual or alleged:
1. misappropriation of trade secret or infringenerdny patent; or

2. plagiarism, misappropriation of likeness, lleaof confidence, or
misappropriation or infringement of any other ilgetual property right,
including trademark and copyright; provided, teisclusion 2. shall not
apply to anyClaim arising directly out of rendering or failing toneer
Professional Services

For or arising out of the any actual or allegedlation of the Organized Crime
Control Act of 1970 (commonly known as Racketeefluenced And Corrupt
Organizations Act or RICO), as amended, or anylegigimn promulgated thereunder
or any similar federal, state or local law similarthe foregoing, whether such law is
statutory, regulatory or common law;

Arising out of or resulting from any employer-emyde relations, policies, practices,
acts, or omissions, any actual or alleged refusahtploy any person, or misconduct
with respect to employees;

For or arising out of or resulting from actual dieged discrimination of any kind
including but not limited to age, color, race, sereed, national origin, marital status,
sexual preference, disability or pregnancy;

Arising out of or resulting from acts of thesured related to any pension,
healthcare, welfare, profit sharing, mutual or stweent plans, funds or trusts; or any
violation of any provision of the Employee Retirethéncome Security Act of 1974,
or any amendment to the Act or any violation of eegulation, ruling or order issued
pursuant to the Act;

For or arising out of any the failure to buy or ntain any form of insurance,
suretyship or bond,;

For or arising out of any failure to pay any boiterest on any bond, any debt,
financial guarantee or debenture;

For or arising out of any actual or alleged comringgof or inability or failure to
pay, collect, or safeguard funds;

For or arising out of any loss sustained or alleigeddave been sustained through the
fluctuation in the market value of any securitypooperty, including real property;

For or arising out of the actual or alleged viaatiof the Securities Act of 1933, the
Securities Exchange Act of 1934, any state blue gkgecurities law, any similar
state or federal law, or any amendment to the albwe or any violation of any

order, ruling or regulation issued pursuant toaheve laws;

For or arising out of any actual or alleged angitrviolation, restraint of trade, unfair
competition, false, deceptive or unfair trade pcas violation of consumer
protection laws or false or deceptive advertising;

For or arising out of any breach of warranty, gntea, or service level agreement, or
for or arising out of any delay of delivery, faiduto deliver, or non-acceptance of
products or services;
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For or arising out of the actual or alleged inaatelr inadequate, or incomplete
description of the price of goods, products or ises; or as a result of your cost
guarantees, cost representations, contract pricstonates of probable costs or cost
estimates being exceeded;

Directly or indirectly arising out of or resultinffom the existence, emission or
discharge of any electromagnetic field, electronetigrradiation or electromagnetism
that actually or allegedly affects the health, safe condition of any person or the
environment, or that affects the value, markethitiondition or use of any property;

Directly or indirectly arising out of or resulting from theepence or actual,
alleged, or threatened discharge, seepage, dispersal,ianigratease, escape,
generation, transportation, storage, or disposal of pollutan@snyttime,
including any request, demand or order thatItisured or others test for,
monitor, clean up, remove, assess, or respond to the effects latapisl.
Pollutants means any solid, liquid, gaseous or thermal irdgacdntaminant,
including but not limited to odors, acids, alkalis, chemicalsvaaste,and any
of the following except when resulting from a HtestiFire smoke, vapor, soot and
fumes Waste includes materials to be recycled, reconditionedataimed.
Hostile Fire means a fire or explosion which is amcollable or breaks out from
where it was intended to be

Arising out of any proceeding or action for regalgt or statutory enforcement
brought by or on behalf of any governmental autlipguasi-governmental authority
or other regulatory authority or agency;

Directly or indirectly arising out of or resultj from or in consequence of, or in any
way involving asbestos, or any materials contairdspestos in whatever form or
guantity;

Either in whole or in part, directly or indirdégt for, based upon, relating to, or
arising out of:

1. a. The actual, potential, alleged or threatefmhation, growth, presence,
release or dispersal of any fungi, molds, sporesyarotoxins of any kind; or

b. Any action taken by any party in responsenwdctual, potential, alleged or
threatened formation, growth, presence, releasbspersal of fungi, molds,
spores or mycotoxins of any kind, such action tolude investigating,
testing for, detection of, monitoring of, treatinggmediating or removing
such fungi, molds, spores or mycotoxins;

2. Any governmental or regulatory order, requieem directive, mandate or
decree that any party take action in responseda@diual, potential, alleged
or threatened formation, growth, presence, releaselispersal of fungi,
molds, spores or mycotoxins of any kind, such actim include
investigating, testing for, detection of, monitayiof, treating, remediating or
removing such fungi, molds, spores or mycotoxins.



AA.

Underwriters will have no duty or obligation to dafl anylnsured with respect to
any Claim or governmental or regulatory order, requiremelirgctive, mandate or
decree which, either in whole or in part, direabhy indirectly, is for, based upon,
relates to, or arises out of the actual, potentfieged or threatened formation,
growth, presence, release or dispersal of any funglds, spores or mycotoxins of
any kind.

Directly or indirectly arising out of the actuar threatened sexual abuse or
molestation by aninsured of any person.

Excluded by General Condition XIII, “War and fferism Exclusion”;

If a Retroactive Date is applicable to this coverag will appear at Item 6. of the
Declarations and the following exclusion shall gppl

BB.

Or circumstance that might lead to a claimiagsout of any act, error or omission
which took place, or is alleged to have taken plac®r to the Retroactive Date as
set forth in Item 6. of the Declarations.

VI. DEFINITIONS

Wherever used in this Policy, the following defimits shall apply.

A.

C.
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“Bodily Injury " means any form of physical injury, sickness, dis® mental
anguish, emotional distress or the death of ansoper

“Claim” means a demand received by dngured for money or services, including
the service of suit or institution of arbitratioropeedings.

Multiple Claims arising from or related to the same act, erroomission or any
continuing acts, errors or omissions shall be asrsid a singleClaim for the
purposes of this Policy, irrespective of the numiifeClaimants ofnsureds involved

in suchClaim. All suchClaims shall be deemed to have been made at the tinfeof t
first suchClaim.

“Claims Expense$means:

1. reasonable and necessary fees charged by an gttdesggnated by the
Underwriters; and

2. all other fees, costs and expenses resulting fheninivestigation, adjustment,
defense and appeal of Gaim, suit or proceeding arising in connection
therewith, or circumstance which might lead t€laim, if incurred by the
Underwriters, or by thinsured with the written consent of the Underwriters;

3. Claims Expensesdoes not include any salary, overhead or othergelsaby
the Insured for any time spent in cooperating in the defensel a
investigation of anyClaim or circumstance that might lead toClaim
notified under this Insurance.
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“Damage$ means a monetary judgment, award or settlement.
The termDamagesshall not include:

1. future royalties or future profits, restitution,sgorgement of profits by an
Insured, or the costs of complying with orders grantinguirctive or
equitable relief;

2. return or offset of fees, charges, or commissiongbods or services already
provided or contracted to be provided,;

3. punitive or exemplary damages, any damages whieh aamultiple of
compensatory damages, or fines, sanctions or jpesjair

4, any amounts for which thimsured is not liable, or for which there is no
legal recourse against thesured.

“Extended Reporting Period means the period of time after the end of Begiod
of Insurance for reportingClaims as provided in General Conditions Section | of
this Policy.

“Period of Insuranc€ means the period of time between the inceptide daown in
the Declarations and the effective date of ternmnatexpiration or cancellation of
this Insurance and specifically excludes &xyended Reporting Period

“Property Damag€e€ means injury to or destruction of any tangibleomerty,
including the loss of use thereof.

“Personal Injury” means

1. false arrest, detention or imprisonment, wrohgioiry or eviction or other
invasion of the right of private occupance, or mails prosecution; and

2. libel or slander or other defamatory or disparggimaterial, or a publication or
an utterance in violation of an individual's rigifiprivacy.

“Professional Servicésmeans the selection, recruitment, placement ¢placement
of any candidate for temporary or permanent placeméh a client of thénsured
Organization pursuant to a current written contract.

The term Professional Servicesdoes not include the selection, recruitment,
placement or outplacement of any candidate for teary or permanent placement
with a client of thelnsured Organization as an accountant, attorney, architect,
engineer, investment advisor, or whose serviceslizeetly related to the provision
of medical care, including but not limited to anyypician, pharmacist, nutritionist,
chiropractor, dentist, dental assistant, hygienisise or home health aide.

“Subsidiary” means any corporate entity while more than 50% of the
outstanding securities representing the present right to voted@lection of
such entity's directors are owned by the Named Insured direcihglioectly,

if such entity:

1. was so owned on the inception date of this Policy;



2. becomes so owned after the inception date of tlkcyP provided the
revenues of the entity do not exceed 10% of the édaimsured’'s Annual
Revenues as set forth in their most recent appicdibr insurance; or

3. becomes so owned after the inception date of tiisyPprovided that if the
revenues of the entity exceed 10% of the Namedéalési Annual Revenues
as set forth in their most recent application fmsurance, the provisions of

SSPL Coverage Part Condition E, Mergers and Adipnsi, must be
fulfilled.

VIl.  SSPL CONDITIONS
The following conditions apply to this SSPL Covesdpart

A. Limit of Liability

1. The “Annual Aggregate” stated in Item 3(b) of theedarations is
Underwriters’ combined total Limit of Liability foall DamagesandClaims
Expensesarising out of allClaims or circumstances which might lead to a
Claim which are covered under the terms and conditidnshis SSPL
Coverage Part, and neither the inclusion of moae ttmelnsured under this
Policy, nor the making o€laims by more than one person or entity shall
increase the Limit of Liability.

2. The Limit of Liability stated in Iltem 3(a) of the ddlarations for “Each
Claim” is the limit of Underwriters’ Liability for allDamagesand Claims
Expensesarising out of eacllaim.

3. The “Combined Annual Aggregate Limit” stated in nite3. of the
Declarations is the combined total limit of Undetens’ Liability for all
payments under ltems 3.(b) and 3.(d) of the Detitars.

4, The Limit of Liability for the Extended Reporting Periodshall be part of
and not in addition to the Limit of Liability of & Underwriters for the
Period of Insurance

B. Deductible

1. The “EachClaim deductible” stated in Item 4.(a) of the Declanasioapplies
separately to each and evé&iaim.

2. The Deductible shall be satisfied by paymentsthy First Named Insured of
DamagesandClaims Expensegesulting fromClaims first made and reported to the
Underwriters during th@eriod of Insurance and theExtended Reporting Period
as a condition precedent to the payment by the trders of any amounts
hereunder, and the Underwriters shall be liablg @ the amounts in excess of such
Deductible subject to Underwriters' total liabilityt exceeding the limits stated in
Items 3(a) and 3(b) of the Declarations.

3. The First Named Insured shall make direct paysevithin the deductible to
appropriate other parties designated by the Undtensr
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C. Innocent Insured

1. Whenever coverage under this Insurance would biided, suspended or
lost:

€))] because of SSPL Coverage Part Exclusion V.A rgatncriminal,
dishonest, fraudulent or malicious acts, erroromiissions by any
Insured, and with respect to which any othersured did not
personally participate or personally acquiescesorain passive after
having personal knowledge thereof; or

(b) because of non-compliance of SSPL Coverage Pardi@@mD.1 or
2 relating to the giving of notice @laim to the Underwriters with
respect to which any othérsured shall be in default solely because
of the failure to give such notice or concealmensuch failure by
one or mordnsureds responsible for the loss or damage otherwise
insured hereunder;

then Underwriters agree that such insurance asdaathkerwise be afforded
under this Policy shall cover and be paid with eespo thosénsureds who
did not personally commit or personally participate committing or
personally acquiesce in or remain passive afteingapersonal knowledge
of:

(a) one or more of the acts, errors or omissiorscriteed in SSPL
Coverage Part Exclusion V.A; or

(b) such failure to give notice, provided that theured entitled to the
benefit of this provision under SSPL Coverage Bardition D.1 or
2 shall comply with such condition promptly aftebtaining
knowledge of the failure of any othersured to comply therewith,
and that the reporting of any su€taim must be made during the
Policy Period or theExtended Reporting Period if applicable.

This provision is inapplicable to an€laim or circumstance that could
reasonably be the basis oC#im against thénsured Organization arising
from acts, errors or omissions known to any presgnformer principal,
partner, director or officer of tHasured Organization.

2. With respect to this provision, the Underwriterbligation to pay in such
event shall be in excess of the full extent of aegoverable assets of any
Insured to whom Exclusion V.A applies and shall be subjecthe terms,
conditions and limitations of this Policy.

D. Notice of Claim, or Circumstance that Might Lead toa Claim

1. If any Claim is made against thimsured, the Insured shall immediately
forward to Underwriters through persons named iemlt7. of the
Declarations every demand, notice, summons or giharess received by
thelnsured or thelnsured’s representative.
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2. If during thePeriod of Insurancethe Insured first becomes aware of any
circumstance that could reasonably be the basis fOlaim it must give
written notice to Underwriters through persons nanme Item 7. of the
Declarations as soon as practicable duringPém@od of Insuranceof:

€))] the specific details of the act, error or omisdieat could reasonably
be the basis for @laim;

(b) the injury or damage which may result or has resulfrom the
circumstance; and

(c) the facts by which thinsured first became aware of the act, error or
omission.

Any subsequenClaim arising out of such circumstance made against the
Insured who is the subject of the written notice will beethed to have been
made at the time written notice complying with di®ve requirements was
first given to Underwriters.

3. The Underwriters will not consider any reportd@dy arinsured or on the
Insured’s behalf for the purpose of loss prevention, riskagement or
quality management to be a report @laim or a circumstance that could
reasonably be the basis fo€im. Nor will the Underwriters consider a list
of circumstances reported upon cancellation, nawehor other termination
of coverage as satisfying this Policy’s circumst&areporting requirement
unless the information described in Clause VII.[}a}.through (c) above, is
provided along with the date &msured first became aware of the
circumstance that could reasonably be the basis@aim and a description
of the type of demand f@amagesthelnsured expects to receive.

4, A Claim shall be considered to be reported to the Undeswgrivhen notice
is first given to Underwriters through persons ndnie Item 7. of the
Declarations of theClaim or of an act, error, or omission, which could
reasonably be expected to give rise @am if provided in compliance with
Section 2 above.

5. In the event of non-renewal of this Insurance tbg Underwriters, the
Insured shall have thirty (30) days from the expiratioriedaf thePeriod of
Insurance to notify Underwriters ofClaims made against thénsured
during thePeriod of Insurancewhich arise out of acts, errors, or omissions
committed prior to the termination date of tReriod of Insurance and
otherwise covered by this Insurance.

6. If anylnsured shall make anglaim under this Policy knowing sudblaim
to be false or fraudulent, as regards amount oeraiise, this Policy shall
become null and void and all coverage hereundér lshdorfeited.

E. Mergers and Acquisitions

1. During thePeriod of Insurance if the Named Insured or aiBubsidiary:
€))] purchases assets or acquires liabilities fromatheer entity in an

amount greater than ten percent (10%) of the Ndmsagded’s assets
as listed in its most recent financial statement; o
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(b) acquires another entity whose annual revenuesn®re than ten
percent (10%) of the Named Insured’s total annagémues as set
forth in the most recent Application for insurance;

then nolnsured shall have coverage under this Policy for &igim that
arises out of any act, error or omission, whetlwgnmitted either before or
after such merger, purchase or acquisition:

i) at the premises of the acquired entity;

i) by the acquired entity or any person employadtbhe acquired
entity;

iii) involving or relating to the assets or lilities of the acquired entity;
or

iv) involving or relating to the purchased assetiabilities,

unless the Named Insurgives the Underwriters written notice prior to the
purchase or acquisition, obtains the written coheélnderwriters to extend
coverage to such additional entities, assets oo®Mgs, and agrees to pay
any additional premium required by Underwriters.

If during thePeriod of Insurancethe Named Insured consolidates or merges
with or is acquired by another entity, then all e@ge under this Policy shall
terminate at the date of the consolidation, mergeracquisition unless
Underwriters have issued an endorsement extendivgrage under this
Policy, and the Named Insured has agreed to aniti@tal premium and
terms of coverage required by Underwriters.

All notices and premiums payments made urtdersection shall be directed
to Underwriters through the entity named in ItenofBthe Declarations.
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COVERAGE PART TWO

COMMERCIAL GENERAL LIABILITY INSURANCE

This Coverage is Provided on a Claims Made and Reported Basis

Throughout this Coverage Part Two (the “CGL Coverd&part”) the words “you” and “your” refer
to the Named Insured or Named Insureds shown iim 1teof Declarations as such.

The wordlInsured under this CGL Coverage Part means any personrgarization qualifying as
such under CGL Coverage Part, Section IV—Who In8ared.

Other words and phrases that appear in bold hawish meaning. Refer to CGL Coverage Part,
Section - Definitions for definitions applicable to the C@loverage Part.

Please review the coverage afforded under thisrhrsee Policy carefully and discuss the coverage
hereunder with your insurance agent or broker.

l. i) INSURING AGREEMENT: BODILY INJURY AND PROPERTY D AMAGE
LIABILITY COVERAGE

A. Underwriters will pay those sums that tingsured becomes legally obligated to
pay as damages becauseBodily Injury or Property Damageto which this
insurance applies. Underwriters will have the rigind duty to defend the
Insured against anysuit seeking those damages. However, Underwriters will
have no duty to defend theasured against anySuit seeking damages for
Bodily Injury or Property Damage to which this insurance does not apply.
Underwriters may, at their discretion, investigaitey Occurrence and settle any
claim orSuit that may result. But:

1. The amount Underwriters will pay for damages nsiteéd as described in
CGL Coverage Part, Condition VI.A, Limit Of Liakii and

2. Underwriters’ right and duty to defend ends whiem applicable Limit of
Liability has been exhausted in the payment of felgts or settlements
under this insuring agreement or in the paymentsains explicitly
provided for under Section Il of this CGL Coveragart, “Defense and
Supplementary Payments”.

No other obligation or liability to pay sums or fmm acts or services is
covered by this CGL Coverage Part.

B. This insurance applies ®odily Injury andProperty Damageonly if:

1. TheBodily Injury or Property Damageis caused by a®ccurrencethat
takes place in th€overage Territory;

2. The Bodily Injury or Property Damage did not occur before the
Retroactive Date shown in the Declarations or dfterend of théeriod
of Insurance; and



3. A Claim for damages because of tBedily Injury or Property Damage
is first made against argsured within the United States of America, its
territories or possessions, or Canada, in accoedavith Paragraph C
below, and reported to Underwriters during #eriod of Insurance or
anyExtended Reporting Period(if applicable).

C. A Claim by a person or organization seeking damages willldemed to have
been made at the earlier of the following times:

1. When notice of suchClaim is received by anylnsured or by
Underwriters, whichever comes first; or

2.  When Underwriters contribute to a settlement ircoadance with
Paragraph I.A. above.

All Claims for damages because®ddily Injury to the same person, including
damages claimed by any person or organization dog,doss of services, or
death resulting at any time from tBedily Injury , will be deemed to have been
made at the time the first of thoS&ims is made against argsured.

All Claims for damages because Bfoperty Damage causing loss to the same
person or organization will be deemed to have leade at the time the first of
thoseClaims is made against angsured.

ii) INSURING AGREEMENT: MEDICAL PAYMENTS COVERAGE

A. Underwriters will pay medical expenses ascti®ed below foBodily Injury
caused by an accident:

1. On premises the Named Insured owns or rents;

2. Onways next to premises the Named Insurets@w rents; or

3.  Because of the Named Insured’s operations;

provided that:

(i) The accident takes place in fBeverage Territory and during th&eriod
of Insurance and is reported to Underwriters during tReriod of

Insurance; and

(i) The expenses are incurred and reportedrtdedwriters within one year of
the date of the accident; and

(iif) The injured person submits to examinatian,Underwriters expense, by
physicians of Underwriters choice as often as Unders reasonably
require.

B. Underwriters will make these payments regardlé$awit. These payments will
not exceed US$ 5,000 in the aggregate for all aots] such amount being part
of, and not in addition to, the Limits of Liabilistated in Items 3.(c) and (d) of
the Declarations. Underwriters will pay reasonapenses for:

1. First aid administered at the time of an accident;



2. Necessary medical, surgical, x-ray and dental esesyi including
prosthetic devices; and

3. Necessary ambulance, hospital, professional nuesidguneral services.

Il. EXCLUSIONS

The Insurance under this CGL Coverage Part doeappiy to:

A.

Expected Or Intended Injury

Bodily Injury or Property Damageexpected or intended from the standpoint of the
Insured. This exclusion does not apply Bodily Injury resulting from the use of
reasonable force to protect persons or property.

Contractual Liability

Bodily Injury or Property Damage for which thelnsured is obligated to pay
damages by reason of the assumption of liability ibontract or agreement. This
exclusion does not apply to liability for damages:

1. That thelnsured would have in the absence of the contract or agee& or

2. Assumed in a contract or agreement that isnsnred Contract, provided
the Bodily Injury or Property Damageoccurs subsequent to the execution
of the contract or agreement. Solely for the psgsoof liability assumed in
an Insured Contract, reasonable attorney fees and necessary litigation
expenses incurred by or for a party other thatnaored are deemed to be
damages because Bbdily Injury or Property Damage provided:

(a) Liability to such party for, or for the cost of ahparty's defense has
also been assumed in the sdnwired Contract; and

(b) Such attorney fees and litigation expenses aredéfense of that
party against a civil or alternative dispute retiolu proceeding in
which damages to which this insurance applies léege.

Liguor Liability

Bodily Injury or Property Damage for which anylnsured may be held liable by
reason of:

1. Causing or contributing to the intoxication of gyerson;

2. Furnishing alcoholic beverages to a person underdbal drinking age or
under the influence of alcohol; or

3. Any statute, ordinance or regulation relating te Hale, gift, distribution or
use of alcoholic beverages.

This exclusion applies only if you are in the besim of manufacturing, distributing,
selling, serving or furnishing alcoholic beverages.



Workers' Compensation And Similar Laws

Any obligation of thelnsured under a workers' compensation, disability benefits
unemployment compensation law or any similar law.

Employers Liability

Bodily Injury to:
1. An Employeeof thelnsured arising out of and in the course of
(@) Employment by thénsured; or

(b) Performing duties related to the conduct of heured’s business;
or

2. The spouse, child, parent, brother, or sister dit tBmployee as a
consequence of Paragraph 1 above.

This exclusion applies:

1. Whether thénsured many be liable as an employer or in any other dgpa
and
2. To any obligation to share damages with or regayeone else who must

pay damages because of the injury.

This exclusion does not apply to liability assunigdthe lnsured under annsured
Contract.

Pollution
This Insurance does not apply to:

1. Bodily Injury or Property Damage which would not have occurred in
whole or in part but for the actual, alleged ortitened discharge, dispersal,
seepage, migration, release or escageotifitants at any time.

2. Any loss, cost or expense arising out of any:

€))] Request, demand, order or statutory or regulatequirement that
any Insured or others test for, monitor, clean up, remove,t&@ion
treat, detoxify or neutralize, or in any way respdn, or assess the
effects ofPollutants; or

(b) Claim or suit by or on behalf of a governmental hauity for
damages because of testing for, monitoring, cleanip, removing,
containing, treating, detoxifying or neutralizingr in any way
responding to, or assessing the effecBafutants.



Aircraft, Auto Or Watercraft

Bodily Injury or Property Damagearising out of the ownership, maintenance, use
or entrustment to others of any aircra#tto or watercraft owned by operated by or
rented or loaned to angsured. Use includes operation ahdading or Unloading.
This exclusion applies even if tl@&aims against anynsured allege negligence or
other wrongdoing in the supervision, hiring, emph@nt, training or monitoring of
others by thatinsured, if the Occurrence which caused thdéodily Injury or
Property Damageinvolved the ownership, maintenance, use or eimwm@ist to others

of any aircraft Auto or watercraft that is owned or operated by oreérmr loaned to
anylnsured. This exclusion does not apply to:

1. A watercraft while ashore on premises you own at;re
2. A watercraft you do not own that is:
(a) Less than 26 feet long; and
(b) Not being used to carry persons or property fdnage;
3. Parking anAuto on, or on the ways next to, premises you own ot,re

provided theAuto is not owned by or rented or loaned to you or any
Insured;

s

Liability assumed under anynsured Contract for the ownership,
maintenance or use of aircraft or watercraft; or

5. Bodily Injury or Property Damagearising out of the operation of any of the
equipment listed in Paragraph 6.(b) or (c) of thefinition of Mobile
Equipment.

Mobile Equipment

Bodily Injury or Property Damagearising out of:

1. The transportation dflobile Equipment by anAuto owned or operated by
or rented or loaned to amysured; or

2. The use ofMobile Equipment in, or while in practice for, or while being
prepared for, any prearranged racing, speed, déomplor stunting activity.

War and Terrorism

War and terrorism as set forth in General Conditkii, “War and Terrorism
Exclusion”.

Damage to Property

Property Damageto:

1. Property you own, rent, or occupy, including angtscor expenses incurred
by you, or any other person, organization or enfity repair, replacement,
enhancement, restoration or maintenance of sucpepsofor any reason,
including prevention of injury to a person or dama&g another’s property.



2. Premises you sell, give away or abandon, ifRhaperty Damagearises out
of any part of those premises;

3. Property loaned to you;
4, Personal property in the care, custody or contrth@lnsured;
5. That particular part of real property on which you any contractors or

subcontractors working directly or indirectly onuycbehalf are performing
operations, if théroperty Damagearises out of those operations; or

6. That particular part of any property that must lestered, repaired or
replaced becauséour Work was incorrectly performed on it.

Paragraph (2) of this exclusion does not apphhé premises argour Work and
were never occupied, rented or held for rental doy. y

Paragraphs (3), (4), (5) and (6) of this exclusimnnot apply to liability assumed
under a sidetrack agreement.

Paragraph (6) of this exclusion does not appliPtoperty Damageincluded in the
Products-Completed Operations Hazard’

Damage To Your Product

Property Damageto Your Product arising out of it or any part of it.

Damage to Your Work

Property Damageto Your Work arising out of it or any part of it and included i
theProducts-Completed Operations Hazard

This exclusion does not apply if the damaged warkhe work out of which the
damage arises was performed on your behalf by eostitactor.

Damage To Impaired Property Or Property Not Physicdly Injured

Property Damageto Impaired Property or property that has not been physically
injured, arising out of:

1. A defect, deficiency, inadequacy or dangerous dawdin Your Product or
Your Work ; or

2. A delay or failure by you or anyone acting on ydehalf to perform a
contract or agreement in accordance with its terms.

This exclusion does not apply to the loss of useotber property arising out of
sudden and accidental physical injuryMour Product or Your Work after it has
been put to its intended use.



Recall of Products, Work or Impaired Property

Damages claimed for any loss, cost or expenseriedlry you or others for the loss
of use, withdrawal, recall inspection, repair, eggiment, adjustment, removal or
disposal of:

1. Your Product;

2. Your Work ; or

3. Impaired Property;

if such product, work, or property is withdrawnrercalled from the market or from
use by any person or organization because of a know suspected defect,

deficiency, inadequacy or dangerous condition.in it

Employment-Related Practices

Bodily Injury arising out of any:

1. Refusal to employ;
2. Termination of employment;
3. Coercion, demotion, evaluation, reassignment, plisg, defamation,

harassment, humiliation, discrimination or other p@yment-related
practices, policies, acts or omissions; or

4, ConsequentiaBodily Injury as a result of 1 throughabove.

This exclusion applies

1. Whether thénsured may be liable as an employer or in any other dapac
and
2. To any obligation to share damages with or regayeone else who must

pay damages because of the injury.
Asbestos
Bodily Injury or Property Damage arising out of, resulting from, caused or
contributed by asbestos or exposure to asbesttise mosts of abatement, mitigation,
removal or disposal of asbestos.

This exclusion also includes:

1. Any supervision, instructions, recommendations,niveg or advice given or
which should have been given in connection withabeve; and

2. Any obligation to share damages with or repay somaezise who must pay
damages because of such injury or damage.



Electromagnetic Radiation

Bodily Injury or Property Damagedirectly or indirectly arising out of or resulting
from the existence, emission or discharge of angctEmagnetic field,
electromagnetic radiation or electromagnetism #wtially or allegedly affects the
health, safety or condition of any person or tha@remment, or that affects the value,
marketability, condition or use of any property.

Mold
Bodily Injury or Property Damagearising out of, resulting from, or related to the
actual, potential, or alleged presence of mold,devil or fungi of any kind

whatsoever.

Professional Liability

Bodily Injury or Property Damagearising out of the performance of or failure to
perform Professional Services, including but nwitied to those Professional
Services defined in Clause VI. 1. of the SPPL CagerPart, by:

1. Thelnsured, or

2. Any person or organization:

€))] For whose acts errors or omissionsltgired is legally
responsible; or

(b) From whom thdnsured assumed liability by reason of a contract or
agreement.

Punitive Damages

Punitive or exemplary damages, any damages whila anultiple of compensatory
damages, or fines, sanctions or penalties.

Reasonably Foreseeable Claims

Bodily Injury or Property Damagefirst occurring prior to the inception date ofghi
Insurance, if anynsured on or before the inception date knew or reasonabiyd
have foreseen that tigodily Injury or Property Damagemight be expected to be
the basis for &laim, or in respect of which aninsured has given notice of a
circumstance which might lead taCdaim to the insurer of any other policy in force
prior to the inception date of this Policy.

Regulatory Proceedings

Bodily Injury or Property Damage arising out of any proceeding or action for
regulatory or statutory enforcement brought by orbehalf of any governmental
authority, quasi-governmental authority or othgulatory authority or agency;



W. Sexual Abuse

Bodily Injury or Property Damagedirectly or indirectly arising out of the actual o
threatened sexual abuse or molestation byl@swyred of any person.

X. The Insurance under the Medical Payments Coeeoéithis CGL Coverage Part does

not apply to expenses f8odily Injury excluded under any of the forgoing
exclusions, and in addition, does not apply to agps foBodily Injury :

1. Any Insured
To anylnsured.

2. Hired Persons / Tenants

To a person hired to do work for or on behalf of &msured or a tenant of
anyInsured.

3. Injured Persons

To a person injured on that part of premises theéthlnsured owns or rents
that the person normally occupies.

4. Workers' Compensation And Similar Laws

To a person, whether or not an "employee” of lasyred, if benefits for the
Bodily Injury are payable or must be provided under a workempensation
or disability benefits law or a similar law.

5. Athletics

To a person injured while taking part in athletics.

6. Products Completed Operations Hazard

Included within theProducts Completed Operations Hazard

Exclusions C. through N. do not apply to damagedfil®yto premises while rented to the
Insured or temporarily occupied by thiesured with permission of the owner. However,
coverage as provided under the above is limitedario amount of US$ 50,000 each
Occurrence, such amount being part of, and not in additigrtie Limits of Liability stated
in Items 3.(c) and (d) of the Declarations.

DEFENSE AND SUPPLEMENTARY PAYMENTS

Underwriters will pay, with respect to ai§laim Underwriters investigate or settle or any
Suit against aninsured Underwriters defend undehe Bodily Injury and Property
Damage Liability Coverage ofthis CGL Coverage Part:

A. All expenses Underwriters incur.

B. Up to $250 for cost of bail bonds required becaabeaccidents or traffic law
violations arising out of the use of any vehiclewtbich the Bodily Injury Liability



Coverage applies. Underwriters have no obligatioder this Policy to furnish these
bonds.

C. The cost of bonds to release attachments, but famlypond amounts within the
applicable limit of insurance. Underwriters hawe obligation under this Policy to
furnish these bonds.

D. All reasonable expenses incurred by theured at Underwriters’ request to assist
Underwriters in the investigation or defense of @laim or Suit, including actual
loss of earnings up to $250 a day because of tffrfeoon work.

E. All costs taxed against thesured in theSuit.

F. Prejudgment interest awarded against thgured on that part of the judgment
Underwriters pay. If Underwriters make an offer gay the applicable limit of
insurance, Underwriters will not pay any prejudgimeaterest based on that period of
time after the offer.

G. All interest on the full amount of any judgment ttheccrues after entry of the
judgment and before Underwriters have paid, offéoegay, or deposited in court the
part of the judgment that is within the applicabiit of Liability.

These payments (exclusive of expenses for Undervetis employees) are payable only in
excess of the deductible and will reduce and may mpletely exhaust the Limit of
Liability.

WHO IS AN INSURED
A. If you are:

1. An individual, you and your spouse dnsureds, but only with respect to the
conduct of a business of which you are the soleeown

2. A partnership or joint venture, you are Bisured. Your members, your
partners, and their spouses are disureds, but only with respect to the
conduct of your business.

3. A limited liability company, you are amsured. Your members are also
Insureds, but only with respect to the conduct of your bess. Your
managers ardnsureds, but only with respect to their duties as your
managers.

4, An organization other than a partnership, jointtuem or limited liability
company, you are amsured. Your Executive Officers and directors are
Insureds, but only with respect to their duties as yourcgdfs or directors.
Your stockholders are al$onsureds, but only with respect to their liability as
stockholders.



B.

Each of the following is also dnsured:

1.

Your Employees other than either yougxecutive Officers (if you are an
organization other than a partnership, joint vemtar limited liability
company) or your managers (if you are a limitediliy company), but only
for acts within the scope of their employment by yar while performing
duties related to the conduct of your business.wéder, none of these
Employeesis aninsured for:

(@) Bodily Injury :

0] To you, to your partners or members (if you areudrnership
or joint venture), to your members (if you are miled
liability company), or to a c&mployee while that co-
Employeeis either in the course of his or her employment o
while performing duties related to the conduct afury
business;

(ii) To the spouse, child, parent, brother or sistethat co-
Employeeas a consequence of Paragraph (a) (i) above;

(iii) For which there is any obligation to share damagiis or
repay someone else who must pay damages becatise of
injury described in Paragraphs (a) (i) or (ii) abper

(iv) Arising out of his or her providing or failing torqvide
professional health care services.

(b) Property Damageto property:
0] Owned, occupied or used by,

(ii) Rented to, in the care, custody or control of, werowhich
physical control is being exercised for any purpgmge

you, any of yourEmployees any partner or member (if you are a
partnership or joint venture), or any member (iiyare a limited
liability company).

Any person (other than yolamployee or any organization while acting as
your real estate manager.

Any person or organization having proper temporanstody of your
property if you die, but only:

€))] With respect to liability arising out of the maingice or use of that
property, and

(b) Until your legal representative has been appointed.
Your legal representative if you die, but only wittepect to duties as such.

That representative will have all your rights andties under this CGL
Coverage Part.



With respect taViobile Equipment registered in your name under any motor vehicle
registration law, any person is &msured while driving such equipment along a
public highway with your permission. Any other g@n or organization responsible
for the conduct of such person is alsolasured, but only with respect to liability
arising out of the operation of the equipment, anty if no other insurance of any
kind is available to that person or organizationtfes liability. However, no person
or organization is amsured with respect to:

1. Bodily Injury to a coEmployeeof the person driving the equipment; or

2. Property Damage to property owned by, rented to in the charge of o
occupied by you or the employer of any person vehaninsured under this
provision.

Subject to subsections 1 and 2 of this paragraplary, organization you newly
acquire or form during the Period of Insurancegothan a partnership, joint venture
or limited liability company, over which you maimaownership or majority interest,
will qualify as a Named Insured if there is ho athienilar insurance available to that
organization. However:

1. If the annual revenues of the acquired or formeguoization are greater than
10% of the annual revenues of the Named Insureditag or forming the
organization as set forth in its most recent finanstatement, then such
organization shall not have coverage under this @akerage Part unless
the Named Insuredjives the Underwriters written notice prior to the
acquisition or formation, obtains the written camsef Underwriters to
extend coverage to such additional organizationd agrees to pay any
additional premium required by Underwriters; and

2. This CGL Coverage Part does not applyBodily Injury or Property
Damagethat occurred before you acquired or formed tlyawoization.

No person or organization is &msured with respect to the conduct of any current or
past partnership, joint venture or limited lialyilitompany that is not shown as a
Named Insured in the Declarations.

If during thePeriod of Insurance you consolidate or merge with or are acquired by
another entity, then all coverage under this Padicgll terminate at the date of the
consolidation, merger or acquisition unless Undiens have issued an endorsement
extending coverage under this Policy, and the Neshed Insured has agreed to any
additional premium and terms of coverage requiretdibderwriters.

All notices and premiums payments made under thdgdian shall be directed to
Underwriters through the entity named in Item 8thaf Declarations.



V. DEFINITIONS

Whenever used in this CGL Coverage Part, the faigwlefinitions will apply:

A. “Insured Contract” means;

1.

A contract for a lease of premises. However, tioatign of the contract for a
lease of premises that indemnifies any person geirozation for damage by
fire to premises while rented to you or temporanlscupied by you with

permission of the owner is not &rsured Contract;

A sidetrack agreement;

Any easement or license agreement, except in ctionewith construction
or demolition operations on or within 50 feet abdroad;

An obligation, as required by ordinance, to inddgai municipality except
in connection with work for a municipality;

An elevator maintenance agreement;

That part of any other contract or agreement pertgito your business
(including an indemnification of a municipality iconnection with work
performed for a municipality) under, which you assuthe tort liability of
another party to pay faodily Injury orProperty Damageto a third person
or organization. Tort liability means a liabilitlyat would be imposed by law
in the absence of any contract or agreement.

Paragraph 6 does not include that part of any aohar agreement:

€))] That indemnifies a railroad faodily Injury or Property Damage
arising out of construction or demolition operasonithin 50 feet of
any railroad property and affecting any railroaddgpe or trestle,
tracks, road-beds, tunnel, underpass or crossing;

(b) That indemnifies an architect, engineer or survefgor injury or
damage arising out of:

0] Preparing, approving, or failing to prepare or appr maps,
shop drawing, opinions, reports, surveys, fieldeosgdchange
orders or drawings and specifications; or

(ii) Giving directions or instructions, or failing tovgi them, if
that is the primary cause of the injury or damage;

(c) Under which thelnsured, if an architect, engineer or surveyor,
assumes liability for an injury or damage arising of thelnsured's
rendering or failure to render professional sewidacluding those
listed in (b) above and supervisory, inspectiorghiectural or
engineering activities.



“Auto” means a land motor vehicle, trailer or semi-tnaitlesigned for travel on
public roads, including any attached machinery quigment. But, auto does not
includeMobile Equipment.

“Bodily Injury " means bodily injury, sickness or disease susthibg a person,
including death resulting from any of these at time.

“Claim” means a demand for damages.
“Coverage Territory” means:

1. The United States of America (including its temi#s and possessions),
Puerto Rico and Canada;

2. International waters or airspace, provided therinjar damage does not
occur in the course of travel or transportationotofrom any place not
included in 1 above; or

3. All parts of the world if the injury or damage as$sout of:

€))] Goods or products made or sold by you in the teyritlescribed in 1
above; or

(b) The activities of a person whose home is in thetdéey described in
1 above, but is away for a short time on your bessn

provided thelnsured’s responsibility to pay damages is determined 8ud on the
merits, in the territory described in 1 above oaisettlement we agree to.

“Employe€’ includes alLeased Worker, Employee does not include aemporary
Worker.

“Executive Officer’ means a person holding any of the officer posgiareated by
your charter, constitution, by-laws or any othenikr governing document.

“Extended Reporting Period means the period of time after the end of Begiod
of Insurance for reportingClaims as provided in General Condition I.

“Impaired Property” means tangible property, other thaour Product or Your
Work, that cannot be used or is less useful because:

1. It incorporatesyour Product or Your Work that is known or thought to be
defective, deficient, inadequate or dangerous; or

2. You have failed to fulfill the terms of a contractagreement;
if such property can be restored to use by:

1. The repair, replacement, adjustment or remo¥afaur Product or Your
Work; or

2. Your fulfilling the terms of the contract or agment.



“Leased Worker’ means a person leased to you by a labor leasing dnder an
agreement between you and the labor leasing fonpetform duties related to the
conduct of your business.eased Workerdoes not include @emporary Worker.

“Loading or Unloading” means the handling of property:

1.

After it is moved from the place where it is acegbfor movement into or
onto an aircraft, watercraft dwto;

While it is in or on an aircraft, watercraft Auto; or

While it is being moved from an aircraft, water¢raf Auto to the place
where it is finally delivered;

but Loading or Unloading does not include the movement of property by meérms
mechanical device, other than a hand truck, thatot attached to the aircraft,
watercraft orAuto.

“Mobile Equipment” means any of the following types of land vehi¢lasluding
any attached machinery or equipment:

1.

Bulldozers, farm machinery, forklifts and other igs designed for use
principally off public roads;

Vehicles maintained for use solely on or next enises you own or rent;
Vehicles that travel on crawler treads;

Vehicles, whether self-propelled or not, maintain@imarily to provide
mobility to permanently mounted:

€)) Power cranes, shovels, loaders, diggers or dails;

(b) Road construction or resurfacing equipment sudjraders, scrapers
or rollers;

Vehicles not described in 1, 2, 3, or 4, above #ratnot self-propelled and
are maintained primarily to provide mobility to pwnently attached
equipment of the following types:

€))] Air compressors, pumps and generators, includingyspy, welding,
building cleaning, geophysical exploration, liglgtinand well
servicing equipment; or

(b) Cherry pickers and similar devices used to raidewer workers;

Vehicles not described in 1, 2, 3, or 4, above mta&ed primarily for
purposes other than the transportation of perspoargo.

However, self-propelled vehicles with the followitgpes of permanently
attached equipment are nbtobile Equipment but will be considered
Autos:



Equipment designed primarily for:

(b)

(©)

(i) Snow removal,
(ii) Road maintenance, but not construction or resurfpar
(iii) Street cleaning;

Cherry pickers and similar devices mounted on aatwla or truck
chassis and used to raise or lower workers; and

Air compressors, pumps and generators, includingyspg, welding,
building cleaning, geophysical exploration, liglgtinand well
servicing equipment.

“Occurrencé means an accident, including continuous or reggbagxposure to
substantially the same general harmful conditions.

“Period of Insuranc€ means the period of time between the inceptide daown in
the Declarations and the effective date of termbmatexpiration or cancellation of
this Insurance and specifically excludes &mxyended Reporting Period

“Pollutants” mean any solid, liquid, gaseous or thermal inft@r contaminant,
including acids, alkalis, chemicals and waste, amyg of the following except when

resulting from a Hostile Fire smoke, vapor, soat armes. Waste includes materials

to be recycled, reconditioned or reclaimed. Hodtlee means a fire or explosion
which is uncontrollable or breaks out from whereséts intended to be.

“Products Completed Operations Hazartt

1.

Includes allBodily Injury and Property Damage occurring away from
premises you own or rent and arising outYaiur Product or Your Work

except:

(@)
(b)

Products that are still in your possession; or

Work that has not yet been completed or abandonddwever,

Your Work will be deemed completed at the earliest of the

following times:

(i) When all of the work called for in your contractshiaeen
completed.

(ii) When all of the work to be done at the job site baen
completed if your contract calls for work at mohen one
job site.

(i) When that part of the work done at a job site heenlput to
its intended use by any person or organizationrothan
another contractor or subcontractor working on taee
project.

Work that may need service, maintenance, correctiepair or
replacement, but which is otherwise complete, Ww#l treated as
completed.



2. Does not includ®odily Injury or Property Damagearising out of:

€)) The transportation of property, unless the injurglamage arises out
of a condition in or on a vehicle not owned or @ped by you, and
that condition was created by th®ading or Unloading of that
vehicle by anynsured;

(b) The existence of tools, uninstalled equipment oandoned or
unused materials. or

(c) Products or operations for which the classificatitinted in the
Declarations or in a policy schedule, states that products-
completed operations are subject to a General Agdge_imit.

“Property Damag€ means:
1. Physical injury to tangible property, including edisulting loss of use of that
property. All such loss of use shall be deemeddcup at the time of the

physical injury that caused it; or

2. Loss of use of tangible property that is not phgiéycinjured. All such loss of
use shall be deemed to occur at the time oOibeurrencethat caused it.

For the purposes of this Insurance, electronic datat tangible property.

As used in this definition, electronic data mearferimation, facts or programs stored
as or on, created or used on, or transmitted fooon computer software, including
systems and applications software, hard or flopisksiy CD-ROMS, tapes, drives,
cells, data processing devices or any other metiiahaare used with electronically
controlled equipment.

“Suit” means a civil proceeding in which damages becaisBodily Injury , or
Property Damageto which this Insurance applies are alleg8dit includes:

1. An arbitration proceeding in which such damagesctagned and to which
thelnsured must submit or does submit with Underwriters’ aantsor

2. Any other alternative dispute resolution proceedimgvhich such damages
are claimed and to which thesured submits with Underwriters’ consent.

“Temporary Worker” means a person who is furnished to you to sulistitor a
permanenEmployeeon leave or to meet seasonal or short-term wodkbmenditions.

“Your Product”;
1. Means:

€))] Any goods or products, other than real propertynufectured, sold,
handled, distributed or disposed of by:

0] You;

(i) Others trading under your name; or



(i) A person or organization whose business or assethgve
acquired; and

(b) Containers (other than vehicles), materials, pansequipment
furnished in connection with such goods or products

Includes:

€))] Warranties or representations made at any time reispect to the
fitness, quality, durability, performance or use¥oiur Product; and

(b) The providing of or failure to provide warningsinstructions.

Does not include vending machines or other propentyed to or located for
the use of others but not sold

u. “Your Work ™

1.

Means:
€))] Work or operations performed by you or on your lfelaad

(b) Materials, parts or equipment furnished in conmectiith such work
or operations.

Includes:

€)) Warranties or representations made at any time reispect to the
fitness, quality, durability, performance or use¥our Work ; and

(b) The providing of or failure to provide warningsiostructions.

VI. CGL CONDITIONS

A. Limit of Liability

1.

The Limit of Liability stated in Item 3.(d) of th®eclarations “Annual
Aggregate Limit” is the most Underwriters will pdgr the sum of all
payments including damages, medical expenses antkng®e and
Supplementary Payments under this CGL Coverage regardless of the
number of:

€))] Insureds;
(b) Claims made oiSuits brought; or
(c) Persons or organizations maki@tgims or bringingSuits.

Subject to 1 above, the “Ea€bccurrence’ Limit stated in Item 3.(c) of the
Declarations is the most Underwriters will pay flmmages and Defense and
Supplementary Payments under this Coverage Pagubecof allBodily
Injury and Property Damage arising out of any on®ccurrence. . All
medical expenses payments made by Underwritersr @@e Part Insuring
Agreement ii) resulting from a@ccurrence shall apply to and reduce the
“EachOccurrence’ Limit of Liability.



B.

C.

3.

1.

The “Combined Annual Aggregate Limit" stated in nite3. of the
Declarations is the combined total limit of Undetens’ Liability for all
payments under ltems 3.(b) and 3.(d) of the Detitara.

Deductible

Underwriters’ obligation under this CGL CoveragetRa pay damages to
make Defense and Supplementary Payments on behadiy Insured
applies only to such amounts in excess of the ddésddl@camount stated in
ltem 4.(b) of the Declarations, “CGL Coverage PR#ch Occurrence
Deductible.” The deductible applies to all damagastained by any one
person because of:

€))] Bodily Injury ;
(b) Property Damage or
(c) Bodily Injury and Property Damagecombined

as a result of any oneOccurrence and includes Defense and
Supplementary Payments incurred in any resuliilzgm

If damages are claimed for care, loss of servicefeath resulting at any time
from Bodily Injury , a separate deductible amount will be appliedache
person making a claim for such damages.

With respect tdP’roperty Damage person includes an organization.

The deductible also applies to any medical exppageents made under
Insuring Agreement ii) of this CGL Coverage Pareflital Payments
Coverage). Underwriters obligation to make sugmpents applies only to
amounts in excess of the amount stated in Iten) df(the Declarations as a
result of theDccurrenceto which the medical expenses relate, subjedido t
US$5,000.00 sub-limit of liability set forth in CQLoverage Part Insuring
Agreement ii).

The deductible shall be satisfied by payments byRinst Named Insured as a
condition precedent to payment by the Underwritdr&iny amounts under
the terms of this CGL Coverage Part. Thgured’s duties in the event of an
Occurrence, Claim or Suit apply irrespective of the application of the
deductible amount.

The First Named Insured shall make direct paymeittsn the deductible to
appropriate other parties designated by the Undiemsr

Duties in the Event of an Occurrence, Claim or Suit

1.

You must see to it that Underwriters are notifisdsaon as practical, through
persons named in Item 7. of the Declarations, oDanurrence that may
result in aClaim. To the extent possible, notice should include:

(@) How, when and where ti@ccurrencetook place;

(b) The names and addresses of any injured persongitnesses; and



(c) The nature and location of any injury or damagsirgi out of the
Occurrence

If any Claim is made or &uit is brought against aniysured, you must
immediately:

€))] Record the specifics of ti@&aim or Suit and the date received; and

(b) Forward to Underwriters through persons named emIf7. of the
Declarations every demand, notice, summons or ofirecess
received by thénsured or thelnsured’s representative.

You must see to it that Underwriters, through thespns named in Item 7 of
the Declarations receive written notification oé thlaim or Suit as soon as
practicable.

The Underwriters will not consider any reportdady annsured or on the
Insured’s behalf for the purpose of loss prevention, risknagement or
guality management to be a report o€kim or anOccurrence that may
result in aClaim. Nor will the Underwriters consider a list Ofccurrences
reported upon cancellation, nonrenewal or otheniteation of coverage as
satisfying this Policy’s Occurrence reporting requirement unless the
information described in Clause VI.C.1. (a) through above, is provided
along with a description of the type of demand thsured expects to
receive.

If any Insured shall makes anglaim under this Policy knowing sucBlaim
to be false or fraudulent, as regards amount oeraiise, this Policy shall
become null and void and all coverage hereundér lshdorfeited.




GENERAL CONDITIONS

APPLICABLE TO BOTH COVERAGE PARTS

l. EXTENDED REPORTING ENDORSEMENT

A.

AFB SSPL/CGL

In the event of cancellation or non-renewal of thsurance by the Underwriters, the
First Named Insured designated in Item I. of thelBmtions shall have the right,
upon payment of the applicable premium set fortHowein full and not
proportionally or otherwise, to have issued an eseloent providing afxtended
Reporting Period for Claims first made against aninsured and reported to the
Underwriters during th&xtended Reporting Period and arising out of:

1. in the case of a claim covered by the SSPL CovePagk any negligent act,
error or omission committed on or after the RettiwvacDate and before the
end of thePeriod of Insurance;or

2. in the case of a claim covered by the CGL CoveRayt, anyBodily Injury
or Property Damagecaused by a®ccurrence that did not occur before the
Retroactive Date or after the end of Beriod of Insurance

In order for the First Named Insured to invoke thdended Reporting Period
option, the payment of the additional premium foe Extended Reporting Period
must be paid to Underwriters within 30 days of tle@-renewal or cancellation.

Premium Extended Reporting Period

Nil Additional Premium 36 months

The Limit of Liability for theExtended Reporting Periodshall be part of, and not in
addition to, the Limit of Liability for th€eriod of Insurance

The quotation by Underwriters of a different premiwr deductible or Limit of
Liability or changes in Policy language for the pase of renewal shall not constitute
a refusal to renew by the Underwriters.

The right to theExtended Reporting Period shall not be available to the First
Named Insured where cancellation or non-renewathgy Underwriters is due to
non-payment of premium or failure of &msured to pay such amounts in excess of
the applicable Limit of Liability or within the amiot of the applicable Deductible.
Nor will the right to theExtended Reporting Periodbe available to the First Named
Insured if this Policy is rescinded or cancelled fibaud, misrepresentation,
concealment or breach of warranty or failure to plymvith the terms and conditions
of this Policy.

All notices and premium payments with respect ®Ektended Reporting Period
option shall be directed to Underwriters through #mtity named in Item 8. of the
Declarations.

At the commencement of thextended Reporting Periodthe entire premium shall
be deemed earned, and in the event the Named thsemminates théxtended
Reporting Period for any reason prior to its natural expiration,dérwriters will not
be liable to return any premium paid for tetended Reporting Period
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Il. ASSISTANCE AND COOPERATION OF THE INSURED

A.

The Insured shall cooperate with the Underwriters in all irigastions, including
investigations regarding the application for andlerage under this Policy. The
Insured shall execute or cause to be executed all paperseader all assistance as is
requested by the Underwriters.

Upon the Underwriters' request, tmsured shall assist in making settlements, in the
conduct of suits and in enforcing any right of cimttion or indemnity against any
person or organization who may be liable to lieured because of acts, errors or
omissions, oBodily Injury or Property Damagewith respect to which Insurance is
afforded under this Policy; and thesured shall attend hearings and trials and assist
in securing and giving evidence and obtaining thendance of witnesses.

The Insured shall not admit liability, voluntarily make any yraent, assume any
obligations, incur any expense, enter into anyesatint, stipulate to any judgment or
award or dispose of ariflaim without the consent of Underwriters.

Expenses incurred by thesured in assisting and cooperating with Underwriters, as
described above, do not constit@&ims Expensesor Defense or Supplementary
Payments under the Policy.

Failure to co-operate with the Underwriters in defence of angZlaim is a breach of
this Policy and will result in a loss of coverage.

[l OTHER INSURANCE

This Insurance shall apply in excess of any otladidvand collectible insurance available to
any Insured, including any self-insured retention or dedueipbrtion thereof unless such
other insurance is written only as specific exéasarance over the Limit of Liability of this

Policy.

\A ACTION AGAINST UNDERWRITERS

A.

AFB SSPL/CGL

No action shall lie against the Underwriters orithepresentatives unless, as a
condition precedent thereto: (1) there shall hasenbfull compliance with all terms
of this Insurance; and (2) until the amount of thgured's obligation to pay shall
have been finally determined either by judgmenaward against thinsured after
actual trial or arbitration or by written agreemeifitthe Insured, the Claimant and
the Underwriters.

Any person or organization or the legal represamahereof who has secured such
judgment, award or written agreement shall theeedie entitled to make @laim
under this Policy to the extent of the Insuranderded by this Policy. No person or
organization shall have any right under this Insoeato join the Underwriters as a
party to an action or other proceeding againsiribared to determine thénsured's
liability, nor shall the Underwriters be impleadéy the Insured or his legal
representative.

Bankruptcy or insolvency of thisured or of thelnsured's estate shall not relieve
the Underwriters of their obligations hereunder.
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V. SUBROGATION

In the event of any payment under this Insurartee,Underwriters shall be subrogated to all
thelnsureds’ rights of recovery therefore against any persoorganization and thisured
shall execute and deliver instruments and papetglanwhatever else is necessary to secure
such rights. Thénsured shall do nothing to prejudice such rights. Angaeeries shall be
applied first to subrogation expenses, second yopayments made by Underwriters under
the terms of this Policy, and third to the deduetibAny additional amounts recovered shall
be paid to the First Named Insured.

VI. ENTIRE AGREEMENT

By acceptance of the Policy, dlisureds agree that this Policy embodies all agreements
between them and the Underwriters relating to thsurance. Notice to any agent or
knowledge possessed by any agent or by any othepmpeshall not affect a waiver or a
change in any part of this Insurance or stop thdddnriters from asserting any right under
the terms of this Insurance; nor shall the termhisfInsurance be waived or changed, except
by endorsement issued to form a part of this Imsteasigned by Underwriters.

VII.  ASSIGNMENT

The interest hereunder of amysured is not assignable. If theasured shall die or be
adjudged incompetent, such Insurance shall cowvetndured's legal representative as the
Insured as would be permitted by this Policy.

VIIl.  CANCELLATION

A. This Policy of Insurance may be cancelled by thetRlamed Insured by surrender
thereof to Underwriters or by mailing to Underwrgghrough the entity named in
Item 8. of the Declarations written notice statiwben thereafter the cancellation
shall be effective. The Underwriters may canci hsurance by mailing to the First
Named Insured at the address shown in the Dedagatiritten notice stating when
not less than 60 days thereafter such cancellatiafi be effective. However, if the
Underwriters cancel this Insurance becausdrtbered has failed to pay a premium
when due, this Insurance may be cancelled by thaetwriters by mailing a written
notice of cancellation to the First Named Insurédttee address shown in the
Declarations stating when not less than 10 day=d#fier such cancellation shall be
effective. The mailing of notice as aforesaid khal sufficient proof of notice. The
time of surrender or the effective date and houcasfcellation stated in the notice
shall become the end of tReriod of Insurance Delivery (where permitted by law)
of such written notice either by the Named Insuoedy the Underwriters shall be
equivalent to mailing.

B. If the First Named Insured cancels this Insuraribe, earned premium shall be
computed in accordance with the attached shortabte and procedure.

C. If the Underwriters cancel this Insurance prioatty Claim being reported under this
Policy, earned premium shall be computed pro rata.

D. The premium shall be deemed fully earned if @gim under this Policy is reported
to Underwriters on or before the date of cancaliati
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E. Premium adjustment may be made either at the timetatnan is effected or
as soon as practicable after cancellation becomes effebtikgpayment or
tender of unearned premium is not a condition of cancellation.

IX. SINGULAR FORM OF A WORD

Whenever the singular form of a word is used heithi@ same shall include the plural when
required by context.

X. TITLES OF PARAGRAPHS

The titles of paragraphs sections, provisions odioesements of or to this Policy are intended
solely for convenience and reference, and are eeingd in any way to limit or expand the
provisions to which they relate and are not pathefPolicy.

XL WARRANTY BY THE INSURED

A. By acceptance of this Policy, tihesured agrees that the statements contained in the
Application, any Application for insurance of whitfis Policy is a renewal, and any
supplemental materials submitted therewith aregseements and representations,
that they shall be deemed material to the riskrassuby Underwriters, and that this
Policy is issued in reliance upon the truth thereof

The misrepresentation or non-disclosure of anytenéiy thelnsured or its agent in
the Application, any Application for insurance ohieh this Policy is a renewal, or
any supplemental materials submitted therewith reitider the Policy null and void
and relieve the Underwriters from all liability uercthe Policy.

The Application and any Application for insurarafewhich this Policy is a renewal,
and any supplemental materials submitted therewighdeemed incorporated into
and made a part of this Policy.

B. By acceptance of this Policy, alhsureds warrant that during thderiod of
Insurance they will not purchase any professional liabilignd/or commercial
general liability insurance excess of the LimitLadibility stated in the Declarations
unless Underwriters hereon have agreed that sumdss)professional liability and/or
commercial general liability insurance may be pasgd. Underwriters expressly
have the right to amend any of the terms and ciamditof this Policy as a condition
of agreeing that such professional liability and&mmmercial general liability
insurance may be purchased.

XIL. NAMED INSURED AS AGENT

The First Named Insured specified in Item 1. ofEleelarations shall be considered the agent
of all Insureds, and shall act on behalf of &fisureds with respect to the giving of or receipt

of all notices pertaining to this Policy, the adegge of any endorsements to this Policy, and
the First Named Insured shall be responsible fepdyment of all premiums and deductibles.

Xlll.  WAR AND TERRORISM EXCLUSION

Notwithstanding any provision to the contrary withihis Insurance or any endorsement
thereto, it is agreed that this Insurance exclloles damage, cost or expense of whatsoever
nature directly or indirectly caused by, resultifigm or in connection with any of the
following regardless of any other cause or evemitrdouting concurrently or in any other
sequence to the loss;
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XX.

XIV.

A. war, invasion, acts of foreign enemies, hostilibesvarlike operations (whether war

be declared or not), civil war, rebellion, revotutj insurrection, civil commotion
assuming the proportions of or amounting to ansipgi military or usurped power;
or

B. any act of terrorism.

For the purpose of this endorsement, an act obriem means an act, including but not
limited to the use of force or violence and/or theeat thereof, of any person or group(s) of
persons, whether acting alone or on behalf of ocannection with any organisation(s) or
government(s), committed for political, religioudeological or similar purposes including
the intention to influence any government and/optd the public, or any section of the
public, in fear.

This endorsement also excludes loss, damage, ce&stpense of whatsoever nature directly
or indirectly caused by, resulting from or in coatien with any action taken in controlling,
preventing, suppressing or in any way relating tor/8 above.

If the Underwriters allege that by reason of thislesion, any loss, damage, cost or expense
is not covered by this Insurance, the burden olvipgp the contrary shall be upon the
Insured.

In the eventany portion of this Section Xlll is found to be alid or unenforceable, the
remainder shall remain in full force and effect.

CHOICE OF LAW CLAUSE

It is agreed by both thesured and Underwriters that any dispute concerning the
interpretation of this Insurance shall be goverbgdthe laws of the state where the First
Named Insured is headquartered as stated in Iternthe Declarations.

SERVICE OF SUIT CLAUSE (U.S.A))

It is agreed that in the event of the failure of tinderwriters hereon to pay any amount
Claimed to be due under this Insurance, the Undimsrhereon, at the request of the
Insured, will submit to the jurisdiction of a Court of corent jurisdiction within the United
States. Nothing in this clause constitutes or khbe understood to constitute a waiver of
Underwriters’ rights to commence an action in argu€ of competent jurisdiction in the
United States, to remove an action to a UnitedeStBistrict Court, or to seek a transfer of a
case to another Court as permitted by the lawhefUnited States or of any State in the
United States. It is further agreed that servitprocess in such suit may be made upon the
Underwriters’ representative, designated in Itenofdthe Declarations, and that in any suit
instituted against any one of them upon this cattridnderwriters will abide by the final
decision of such Court or of any Appellate Courthie event of an appeal.

The Underwriters’ representative designated in I1€rof the Declarations is authorized and
directed to accept service of process on behalfraferwriters in any such suit and/or upon
the request of thinsured to give a written undertaking to thesured that they will enter a
general appearance upon Underwriters’ behalf iretlemt such a suit shall be instituted.
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Further, pursuant to any statute of any stateitdaeyror district of the United States which
makes provision therefore, Underwriters hereon theredesignate the Superintendent,
Commissioner or Director of Insurance or other agffi specified for that purpose in the
statute, or his successor in office, as their & lawful attorney upon whom may be served
any lawful process in any action, suit or procegdirstituted by or on behalf of thesured

or any beneficiary hereunder arising out of thislidyo and hereby designate the
Underwriters’ representative, designated in Iteof the Declarations, as the person to whom
the said officer is authorized to mail such proagss true copy thereof.
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