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AIG PROTECH®

Modular Edition®
1.
MODULAR FORMAT
This CM Module is a part of an AIG ProTech Modular Edition policy comprised of the following components: (i) the Declarations, (ii) a BASE Section, (iii) this Coverage Module, and (iv) if purchased, other optional Coverage Modules.  This Coverage Module affords no coverage except as part of a policy comprised of the components set forth above.  The terms, conditions, exclusions and other limitations set forth in this Coverage Module are solely applicable to coverage afforded by this Coverage Module. 

2.
BASE INSURING CLAUSES

Clause 2. Insuring Agreements, (i) the paragraph preceeding Coverage A, (ii) Coverage A, and (iii) Coverage B of the BASE Section do not apply to and do not grant coverage under this Coverage Module.

3.
CRISIS MANAGEMENT MODULE INSURING CLAUSE
We shall pay on behalf of an organization those crisis management expenses in excess of the applicable Retention, less the coinsurance percentage listed in the policy Declarations, incurred in connection with a crisis management event first occurring during the policy period, but solely up to the amount of the crisis management fund.  Our obligation to pay crisis management expenses ends upon the exhaustion of the crisis management fund.  

4.
BASE DEFINITIONS

With respect to coverage afforded under this Coverage Module only, Definition Paragraph (t) (loss) of the BASE Section is hereby amended as follows:

“Loss” shall also mean crisis management expenses.
5.
MODULE DEFINITIONS

CM(a)
“Crisis management event” means one of the following events:

(1)
Management crisis: The death, incapacity or criminal indictment of any directors, trustees or officers, including, but not limited to, the executive director, or any employee on whom the named insured maintains key person life insurance.

(2)
Bankruptcy:  The public announcement that an organization intends to file for bankruptcy protection under the bankruptcy laws or that third parties are seeking to file for involuntary bankruptcy on behalf of the organization.

(3)
Contribution revocation: The withdrawal or return of any non-governmental grant, contribution or bequest in excess of five hundred thousand dollars ($500,000).

(4)
Regulatory crisis:  The public announcement of the commencement or threat of commencement of litigation or governmental, regulatory or criminal proceedings against an organization.

(5)
Mass tort: The public announcement or accusation that an organization, in the conduct of its business, has caused the bodily injury of a group of persons, or damage to or destruction of any tangible group of properties, including the loss of use thereof.

(6)
Failure of security:  An otherwise covered “failure of security” as defined in the SEC LIAB Module, the SEC/PRV/LIAB Module, the BUS INT Module, or the INFO ASSET Module, but only if any such module has been made part of this policy.

(7)
Other: Any other event previously consented to by us which, in the good faith opinion of an organization, did cause or is reasonably likely to cause a material effect, but only if such event is specifically scheduled by written endorsement to this policy.

Provided, however, crisis management event shall not mean any event involving: 

(i)
any claim which has been reported, or any circumstances of which notice has been given, under any policy of which this policy is a renewal or replacement or which it may succeed in time, whether or not such policy affords coverage for such crisis management event; or

(ii)
the actual, alleged or threatened discharge, dispersal, release or escape of pollutants; or any direction or request to test for, monitor, clean up, remove, contain, treat detoxify or neutralize pollutants.

CM(b)
“Crisis management expenses” means the following amounts incurred during the pendency of or within ninety (90) days prior to and in anticipation of, a crisis management event, regardless of whether a claim is ever made against an insured arising from such crisis management event and, in the case where a claim is made, regardless of whether the amount is incurred prior to or subsequent to the making of the claim:

(1) amounts for which an organization is legally liable for the reasonable and necessary fees and expenses incurred by a crisis management firm in the performance of crisis management services for an organization arising from a crisis management event; and

(2) amounts for which an organization is legally liable for the reasonable and necessary printing, advertising, mailing of materials, or travel by directors, officers, partners, employees or agents of the organization or the crisis management firm, in connection with the crisis management event;

provided, however, crisis management expenses shall not include compensation, fees, benefits, overhead, charges or expenses of any insured or any employee.

CM(c)
“Crisis management firm” means any public relations firm, crisis management firm or law firm hired or appointed by us, or by you with our prior written consent, to perform crisis management services in connection with a crisis management event.

CM(d)
“Crisis management fund” means the amount set forth as the applicable sublimit of liability for this Coverage Module in Item 4 of the Declarations.

CM(e)
“Crisis management services” means those services performed by a crisis management firm in advising an organization or any of its directors, officers, partners or employees, on minimizing potential harm to the organization arising from the crisis management event, including, without limitation, maintaining and restoring public confidence in the organization. 

CM(f)
“Material effect” means the publication of unfavorable information regarding an organization which can reasonably be considered to lessen public confidence in the competence, integrity or viability of the organization to conduct business.  Such publication must occur in either:

(1) a daily newspaper or general circulation; or

(2) a radio or television news report about an insured.

6.
BASE EXCLUSIONS

The Exclusions set forth in Clause 4. of the BASE Section are not applicable to this Coverage Module except as  with respect to any crisis management event as defined in CM (a)(6).   With respect to any crisis management event as defined in CM (a)(6), all BASE Section exclusions and all MODULE exclusions which are applicable to the SEC LIAB Module, the SEC/PRV Module; the BUS INT Module, or the INFO ASSET Module (as applicable) shall apply to this coverage Module. 

7.
LIMIT OF LIABILITY (FOR ALL LOSS-INCLUDING CLAIM EXPENSES)

With respect to the coverage afforded under this Coverage Module, Clause 5. LIMIT OF LIABILITY of the BASE Section is amended as follows: 

Subparagraph 5(a)(1) is deleted in its entirety and replaced with the following:

(1) The aggregate policy limit of liability set forth in the Declarations is the most we will pay as loss under this policy, in the aggregate, for all coverages combined, regardless of the number of persons, occurrences, claims or entities covered by this policy, or claimants or claims brought against any insured, or crisis management events.

Clause 5. is amended to include the following paragraph at the end of that paragraph:

CM(a)
Our total liability for all crisis management expenses arising from any and all crisis management events occurring during the policy period, in the aggregate, shall be the crisis management fund.  This limit shall be our maximum liability under this policy regardless of the number of crisis management events reported during the policy period.  The crisis management fund shall be part of and not in addition to the policy limit of liability.

8.
CRISIS MANAGEMENT COVERAGE PROVISIONS

(a) You shall, excess of the applicable Retention, bear uninsured at your own risk and pay a coinsurance percentage proportion of covered crisis management expenses.  The coinsurance percentage shall be the percentage set forth as such in Item 7 of the Declarations.  Our liability hereunder with respect to crisis management expenses shall only apply to the remaining percentage of such crisis management expenses.  Payments of any coinsurance shall not be subject to and do not reduce any limits of liability under this policy.
(b) An actual or anticipated crisis management event shall be reported to us as soon as practicable, but in no event later than thirty (30) days after the named insured first incurs crisis management expenses for which coverage will be requested under this policy.

(c) There shall be no requirement for the named insured to obtain our prior written approval before incurring any crisis management expenses, provided that the crisis management firm selected by the named insured to perform the crisis management services has been approved by us.
<End of Module>
CM MODULE


FIRST PARTY CRISIS MANAGEMENT INSURANCE











PAGE  
3
87279 (03/07)                                                                                     
© 2005 American International Group, Inc. All rights reserved.

