CRISISFUND® APPENDIX
I. DEFINITIONS 

(a) “Crisis” means:

(1) a Delisting Crisis; or
(2) one of the following events which, in the good faith opinion of the Chief Financial Officer of an Organization did cause or is reasonably likely to cause a “Material Effect on an Organization’s Common Stock Price”:

(i)
Negative earning or sales announcement
The public announcement of an Organization's past or future earnings or sales, which is substantially less favorable than any of the following: (i) an Organization's prior year's earnings or sales for the same period; (ii) an Organization's prior public statements or projections regarding earnings or sales for such period; or (iii) an outside securities analyst's published estimate of an Organization's earnings or sales.

(ii)
Loss of a patent, trademark or copyright or major customer or contract
The public announcement of an unforeseen loss of: (i) an Organization's intellectual property rights for a patent, trademark or copyright, other than by expiration; (ii) a major customer or client of an Organization; or (iii) a major contract with an  Organization.

(iii)
Product recall or delay
The public announcement of the recall of a major product of an Organization or the unforeseen delay in the production of a major product of an Organization.

(iv)
Mass tort
The public announcement or accusation that an Organization has caused the bodily injury, sickness, disease, death or emotional distress of a group of persons, or damage to or destruction of any tangible group of properties, including the loss of use thereof.

(v)
Employee layoffs or loss of key executive officer(s)
The public announcement of layoffs of Employees of an Organization. The death or resignation of one or more key Executives of the Named Entity.

(vi)
Elimination or suspension of dividend
The public announcement of the elimination or suspension of a regularly scheduled dividend previously being paid by an Organization.

(vii)
Write-off of assets
The public announcement that an Organization intends to write off a material amount of its assets.

(viii)
Debt restructuring or default
The public announcement that an Organization has defaulted or intends to default on its debt or intends to engage in a debt restructuring.

(ix)
Bankruptcy
The public announcement that an Organization intends to file for bankruptcy protection or that a third party is seeking to file for involuntary bankruptcy on behalf of an Organization; or that bankruptcy proceedings are imminent, whether voluntary or involuntary.

(x)
Governmental or regulatory litigation
The public announcement of the commencement or threat of commencement of litigation or governmental or regulatory proceedings against an Organization.

(xi)
Unsolicited takeover bid
An unsolicited written offer or bid by any person or entity other than an Insured or any affiliate of any Insured, whether publicly announced or privately made to an Executive of an Organization, to effect a Transaction of the Named Entity.

A Crisis shall first commence when an Organization or any of its Executives shall first become aware of such Crisis. A Crisis shall conclude once a Crisis Firm advises an Organization that such Crisis no longer exists or when the CrisisFund has been exhausted.

(b)
“Crisis Firm” means any public relations firm, crisis management firm or law firm on the list of approved firms that is accessible through the online directory at http://www.chartisinsurance.com/panelcounseldirectory under the “CrisisFund®” link. Solely for Delisting Crises, “Crisis Firm” shall also include any Panel Counsel (as defined in Clause 9.B. of the policy) approved to handle Securities Claims.  Any “Crisis Firm” may be hired by an Organization to perform Crisis Services without further approval by the Insurer.
(c)
“Crisis Loss” means the following amounts incurred during the pendency of a Crisis for which an Organization is legally liable:
2. the reasonable and necessary fees and expenses incurred by a Crisis Firm in the performance of Crisis Services for an Organization;

2. the reasonable and necessary fees and expenses incurred in the printing, advertising or mailing of materials; and 

2. travel costs incurred by Executives, employees or agents of an Organization or of the Crisis Firm, arising from or in connection with the Crisis.

(d)
“Crisis Services” means those services performed by a Crisis Firm in advising an Insured or any Employee of an Organization on minimizing potential harm to an Organization from the Crisis (including but not limited to maintaining and restoring investor confidence in an Organization), and solely with respect to Delisting Crisis Loss, any legal services performed by a Crisis Firm in responding to a Delisting Crisis.

(e)
“Delisting Crisis” means written notice to an Organization that such Organization’s securities will be or have been delisted from an Exchange at the initiation of such Exchange.
(f)
“Exchange” means NASDAQ, the American Stock Exchange, the New York Stock Exchange and the Singapore Exchange.

(g)
seq level0 \h \r0 

seq level1 \h \r0 

seq level2 \h \r0 

seq level3 \h \r0 

seq level4 \h \r0 

seq level5 \h \r0 

seq level6 \h \r0 

seq level7 \h \r0 “Material Effect on an Organization's Common Stock Price” means, within a period of 24 hours, that the price per share of an Organization's common stock shall decrease by the greater of $2.00, or 15% net of the percentage change in the Standard & Poor's Composite Index.

II.
EXCLUSIONS
The term Crisis shall not include any event relating to any Claim which has been reported, or any circumstances of which notice has been given, under any policy of which this policy is a renewal or replacement or which it may succeed in time. 
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